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INDEPENDENT AADITOR'S REPORT

To the Honorable Mayor, City Council, and Manager
City of Somersworth
Somersworth, New Hampshire

We have audited the accompanying financial statements of the governmental activities, business-type activities, each major fund,

and aggregate remaining fund information of the City of Somersworth as of and for the year ended June 30, 2020, and the related

notes to the financial statements, which collectively comprise the City's basic financial statements as listed in the table of
contents.

Management's Respons ibility fo r th e Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting

principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or effor.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance

with auditing standards generally accepted in the United States of America, and the standards applicable to financial audits

contained in Government Auditing Standards, issued by the Comptroller General of the United States, Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.

The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the

furancial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control

relevant to the entity's preparation and fair presentation ofthe financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal

control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies

used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position

of the governmental activities, business-type activities, each major fund, and aggregate remaining fund information of the Cify of
Somersworth, as of June 30,2020, and the respective changes in financial position, where applicable, cash flows thereof and, the

respective budgetary comparison for the general fund for the year then ended in accordance with accounting principles generally

accepted in the United States of America.

Change in Accounting Principle

As discussed in Note 2-D to the financial statements, in fiscal year 2020 the City adopted new accounting guidance,

Governmental Accounting Standards Board (GASB) Statement No. 84, Fiduciary Activities. Our opinions are not modified with
respect to this matter.
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City of Somersworth
Independent Auditor's Report

Other Matters

Required Supplementary Information - Accounting principles generally accepted in the United States of America require that

the following be presented to supplement the basic financial statements:

o Management's Discussion and Analysis,
o Schedule of the City's Proportionate Share of Net Pension Liability,
o Schedule of City Contributions - Pensions,
o Schedule of the City's Proportionate Share of the Net Other Postemployment Benefits Liability,
r Schedule of City Contributions - Other Postemployment Benefits,
o Schedule of Changes in the City's Total Other Postemployment Benefits Liability and Related Ratios, and

o Notes to the Required Supplementary Information

Such information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards

Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate

operational, economic, or historical context. We have applied certain limited procedures to the required supplementary

information in accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for consistency with

management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the

basic financial statements. We do not express an opinion or provide any assurance on the information because the limited

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information - Our audit was conducted for the purpose of forming opinions on the financial statements that collectively

comprise the City of Somersworth's basic financial statements. The combining and individual fund schedules are presented for
porpbr.r of addilional analysis and are not a required part of the basic financial statements. The Schedule of Expenditures of
Fediral Awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR)

Part200, (lniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and is also not a

required part of the basic financial statements.

The combining and individual fund schedules and the Schedule of Expenditures of Federal Awards are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to prepare the basic

financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and certain additional procedures, including comparing and reconciling such information directly to the underlying

accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, and

other additional procedures in accordance with auditing standards generally accepted in the United States of America. In our

opinion, the com-bining and individual fund schedules and the Schedule of Expenditures of Federal Awards are fairly stated, in

all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordanc e with Government Auditing Standards, we have also issued our report dated March 24,2021 on our consideration

of the City of Somersworth's internal control over financial reporting and on our tests of its compliance with certain provisions

of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report is to describe the scope of our

testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on

internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance

with Government Auditing Standards in considering the City of Somersworth's internal control over financial reporting and

compliance

PLODZIK& SANDERSON
Professional Association
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INDEPENDENT AUDITOR'S KEPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Members of the City Council
City of Somersworth
Somersworth, New Hampshire

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards

applicable to the financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States,

the financial statements of the governmental activities, business-type activities, each major fund, and the aggregate remaining fund

information of the City of Somersworth, as of and for the year ended June 30, 2020, and the related notes to the financial statements,

which collectively comprise the City of Somersworth's basic financial statements, and have issued our report thereon dated March24,

2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Somersworth's internal control over

financial teportini (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose

of expressing our-opinions on the financial statements, but not for the purpose of expressin-g an opinion on the effectiveness of the

Cify ;f Som6rswortfi's intemal control. Accordingly, we do not express an opinion on the effectiveness of the City of Somersworth's

internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the

normal 
"ouir" 

of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material

weakness is a defhiency, or-combinati6n or deficiencies, ln internal control, such that there is a reasonable possibility that a material

misstatement of the eniity's financial statements will not be prevented, or detected and corrected on a timely basis. A significant

deficiency is a deficien.y, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet

important enough to merit attention by those charged with govemance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed

to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these limitations,

during our audit we did not identiS any deficiencies in intemal control that we consider to be material weaknesses. However,

material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Somersworth's financial statements are free of material

missiatement, *" peifor.ed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,

noncomplian.. *ith which could have a direit and material effect on the financial statements. However, providing an opinion on

compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results

of our tests disclosed no instances of noncompliance or other matters that are required to be reported under Govemment Auditing

Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of intemal control and compliance and the results of that

testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is an integral

part of an audit performed in accordance with Govemment Auditing Standards in considering the entity's control and

compliance. Accordingly, this communication is not suitable for any other purpose.

&March 24,2021
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH
MATOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL

OVER COMPLIANCE REQUIRED BY THE ANIFORM GUIDANCE

To the Members of the City Council
City of Somersworth
Somersworlh, New Hampshire

Report on Compliancefor Each Mujor Federal Program

We have audited the City of Somersworth's compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on the City of Somersworth's major federal program for the
year ended June 30,2020. The City of Somersworth's major federal program is identified in the summary of auditor's results
section of the accompanying Schedule of Findings and Questioned Costs.

Man ng eme nt's Re sp o n s ib ility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its federal awards
applicable to its federal programs.

A uditor's Resp ons ibility

Our responsibility is to express an opinion on cornpliance for the City of Somersworth's major federal program based on our
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of Arnerica; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2

U.S. Code of Federal Regulations Part200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the City of Somersworth's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal program. However,
our audit does not provide a legal determination of the City of Sornersworth's compliance.

Opinion on Eaclr Major Federal Program

In our opinion, the City of Somersworth complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on its major federal program for the year ended June 30,2020.

Report on Internul Control Over Complinnce

Management of the City of Somersworth is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and perfonning our audit of compliance,
we considered the City of Sornersworlh's internal control over compliance with the types of requirements that could have a

direct and rnaterial effect on the major federal program to determine the auditing procedures that are appropriate in the
circurnstances for the purpose of expressing an opinion on compliance for the major federal program and to test and reporl on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
theeffectivenessofinternal control overcornpliance. Accordingly,wedonotexpressanopinionontheeffectivenessoftheCity
of Somersworth's internal control over compliance. A deficiency in intern(tl control over contpliance exists when the design or
operation of a control over cornpliance does not allow rnanagement or ernployees, in the normal course of perfonning their
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City of Somerswortlt
Independent Auditor's Report on Compliancefor Each Major Program and Report on Internal

Control over Compliance Required by the Uniform Guidance

assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program

on itimely basis. A mqterial weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in

internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type of

compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis' A significant

defiiiency in internql control over coipliance is a deficiency, or a combination of deficiencies, in internal control over

compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in internal

control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section

and was not designed to identify all deficieniies in internal control over compliance that might be material weaknesses or

significant deficiencies. We did not identif, any deficiencies in internal control over compliance that we consider to be material

weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control

over compliance and the results of
not suitable for any other purpose,

that testing based on the requirements of the Uniform Guidance. Accordingly report is

March 24,2021 SANDERSON
Association

7l



SCHEDULE 3

CITY OF SOMERSWORTH, NEIY HAMPSHIRE
Mojor General Futtd

Schedule of Cltnnges in Unossigned Fand Bnlance
For the Fiscnl Yenr Ettded June 30, 2020

Unassigned fund balance, beginning (Non-GAAP Budgetary Basis)

Changes:

Arnounts voted fi'om fund balance

2019-20 Budget sumnary:

Revenue surplus (Schedule l)
Unexpended balance of appropriations (Schedule 2)

2019-20 Budget surplus

Increase in nonspendable fund balance

Unassigned fund balance, ending (Non-GAAP Budgetary Basis)

Reconciliotion on Non-GAAP Budgetary Basis lo GAAP Basis

To record deferred propefty taxes not collected within 60 days ofthe
fiscal year-end, not recognized on a budgetary basis

Unassigned fund balance, ending, GAAP basis (Exhibit C-l)

$ 823,423

1,855,227

$ 5,222,630

( r,639,250)

2,678,650

(173,463)

6,088,567

(855,363)

s s,233,204
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SCHEDULE I
CITY OF SOMERSWORTH, NEW HAMPSHIRE

Mnjor General Fund
Schedule of Estinmted and Actuol Revenues (Non-GAAP Budgelary Bnsis)

For lhe Fiscol Year Ettded June 30, 2020

Estimated Actual

Variance

Positive
(Negative)

Taxes:

Property

Payrrent in lieu of taxes

Interest and penalties on taxes

Total frorn taxes

Licenses, permits, and fees:

Business licenses. permits, and fees

Motor vehicle permit f'ees

Building permits

Total from licenses, pelmits, and fees

Intergovernmental:

State:

Meals and rooms distlibution
Highway block grant

Education related

Other

Federal:

Other

Total from intergovernmental

Charges for services:

Income from departments

Miscellaneous:

Sale of municipal propefty

Interest on investments

Other

Total from miscellaneons

Other financing sources

Transfers in

Total revenues and other financing sources

Amounts voted from fund balance

Total revenues. other financing sources. and use offund balance

24,448,145 24,585,042 136,897

s 24,098,932

149,213

200,000

$ 24,199,852

190,490

194,700

$ r 00,920

41,27'7

(5,300)

75,625

I,675,000

50,000

145,141

2,002,646

1 1 1,413

69,516

327,646

61,413

1,800,625 2,259,200 458,5'.75

600,9'79

236,975

11,214,862

1,507

600,979

236,949

11,396,635

I,507

(26)

181,773

398,216 393,197 (5,019)

12,452,539 12,629,267 176,728

555,972 444,487 ( n 1,485)

25,000

I 85,000

195,750

85,490

270,049

202,314

60,490

85,049

6,564

405,750 5 57,853 ls2,t03

74,784 85,3 89 10,605

39,737,815

1,639,250

$ 41,377 ,065

$ 40,561,238 $ 823,423
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SCHEDULE 2

CITY OF SOMERSWORTH, NEW HAMPSHIRE
Major Generol Futtd

Schedule of Appropriotions, Expenditures, ond Encumbrances (Non-GAAP Budgelory Basis)

For the Fiscal Year Ended June 30, 2020

Encumbered

liom Prior
Year Appropriations Expenditures

Encurnbered

to Subsequent

Year

Valiance

Positive
(Negative)

Current:

Ceneral government:

Executive

Election and registration

Financial administration

Revaluation of property

Planning and zoning

General government buildings
Cemeteries

Other

Total general government

Public safety:

Police

Fire

Building inspection

Total public safety

Highways and streets:

Administration
Highways and streets

Street lighting
Other

Total highways and streets

Sanitation:

Solid waste collection

Health:

Health agencies

Welfare:

Administration and direct assistance

Culture and recreation:

Parks and recreation

Library
Patriotic purposes

Other

Total culture and recreation

Economic development

Debt service:

Principal of long-term debt

lnterest on long-terrn debt

Other

Total debt service

Education

Capital outlay

Other financing uses:

Transfers out

Total appropriations. expenditures.

other linancing uses. and encumbrances

517,387 $

163,325

594,772

162,246

303,374

168,737

8,770

665,250

499,495 $

r 60,301

610,767

162,667

308,655

149,246
? osq

43,087

17,892

3,024
( r 5,ee5)

21,682
(s,28 r )
19,491

5,81 I

626,018

$ $ $

3 1,103

56,203

9,000

3,855

34,958 2,583,861 1,93',7,177 9,000 672,642

4,022,377

2,159,580

204,138

3,888,046

2,083,601

199,917

52,753

5,850

137,781
't0,129

4,221

56,203 6,386,095 6,171,564 58,603 212,131

395,149

1,426,026

1,291,010

107,700

44,500

1,354,91'7

1,414,174

105,254

43,667

t,650
212,159

1,900

69,459

59,826

2,446
(1,067)

395,149 2,869,236 2,918,012 215,709 130,664

r,530 r 85,251 248,196 (61,4 r 5)

t0'7 780

227,895

107 780

146,329 8 1,566

483

1,844

))\ )\)
257,167

800

174,951

228,200

800

8,6r r

13,704

477

37,080

30,334

ll 750 139J

2,327 494,969 412,562 14,r8r 70,553

28, l 88 1 0,1 75 17 r87 2l t76

1,843,7 55

716,83'7

357,025

1,832,2s6
'722,683

357,025

1t,499
(5,846)

2,917.617 2,911.964 5.653

24,920,315 24,206,241 7 t4,074

t t8.457 557,913 272,400 39s,787 1838

I 15,958 I I 5,958

$ 636,812 $ 41,377,065 $ 39,465,370 $ 693,280 $ t,855.227
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CITY OF SOMERSWORTH, NEW HAMPSHIRE

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2O2O

A major difference between the budgetary basis and GAAP basis is as follows:

Encurnbrances outstanding at year-end do not represent GAAP expenditures or liabilities, but represent budgetary
accounting controls. Governmental fund budgets are maintained on the rnodified accrual basis of accounting except that
budgetary basis expenditures include purchase orders and commitments (encurnbrances) for goods or services not
received at year-end. Encumbrances are recorded to reserve a poftion of fund balance in the governmental fund types
for commitments for which no liability exists.

The following reconciles the general fund budgetary basis to the GAAP basis:

Revenues and other financing sources:

Per Exhibit D (budgetary basis)

Adjustment:

Basis difference:

Inception of capital leases

GASB StatementNo.54:
To record revenue ofthe blended funds

Change in deferred tax revenue relating to 60-day revenue recognition

recognized as revenue on the GAAP basis, but not on the budgetary basis
Per Exhibit C-3 (GAAP basis)

Expenditures and other financing uses:

Per Exhibit D (budgetary basis)

Adjustment:

Basis differences:

Inception of capital leases

Encumbrances, beginning

Encumbrances, ending

GASB Statement No. 54:

To record expenditures ofthe blended funds during the year

To eliminate transfers between the general fund and blended funds
Per Exhibit C-3 (GAAP basis)

$ 40,s61,238

400,000

99,458

(r 1,314)

_qjl,o4e,382_

$ 39,521,838

400,000

636,812
(693,280)

191,396
( I 15,958)

T 3%e4o3dd-

2-C DeJicit Fund Bulnnces

The school capital projects fund had a deficit fund balance at June 30, 2020. This deficit will be financed through future
revenues ofbond proceeds that will be issued in subsequent years.

2-D Accounting Cltange

Governmental Accounting Standards Board Statement No. 84, Fiduciary Activities, was implemented during fiscal year 2020.
The objective of this Statement is to improve guidance regarding the identification of fiduciary activities for accounting and
financial reporting purposes and how those activities should be reported. This Statement establishes criteria for identifying
fiduciary activities of all state and local governments. The focus of the criteria generally is on (1) whether a government is

contlolling the assets of the fiduciary activity and (2) the beneficiaries with whom a fiduciary relationship exists. This Statement
describes four fiduciary funds that should be repofted, if applicable: (1) pension (and other employee benefit) trust funds, (2)
investment trust funds, (3) private-purpose trust funds, and (4) custodial funds. Custodial funds generally should report fiduciary
activities that are not held in a trust of equivalent arangement that nleet specific criteria. This Staternent also provides for
recognition of a liability to the beneficiaries in a fiduciary fund when an event has occurred that compels the government to
disburse fiduciary resources. Events that compel a government to disburse fiduciary l'esources occur when a dernand for the
resources has been made or when no further action, approval, or other condition is required to be taken ol nret by the beneficiary
to release the assets. Beginning net position for the governmental activities, nonrnajor governmental funds, and fiduciary funds
was restated to retroactively report the change in accounting principle, see Note 20.
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EXHIBIT C-I
CITY OF SOMERSIYORTH, NEW HAMPSHIRE

Govemmenlol Funds
Bolonce Sheel
June 2020

General

School

Grants

School

Capital
Proiects

Other

Governmental

Funds

Total

Governmental
Funds

ASSETS

Cash and cash equivalents

Investments

Taxes receivable (net)

Accounts receivable

Intergovernmental receivable

Interfund receivable

Prepaid items

Total assets

LIABILITIES
Accounts payable

Accrued salaries and benefits

Retainage payable

Intergovernmental payable

Interfund payable

Bond anticipation notes payable

Other payable

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - Property taxes

Unavailable revenue - Student balances

Total deferred inflows ofresources

FUND BALANCES (DEFICIT)
Nonspendable

Restricted

Committed

Assigned

Unassigned (deficit)

Total fund balances (deficiQ

Total liabilities, defemed inflows
ofresources, and fund balances

$ r2,389,686

5,977,547

926,252

69,006

28,519

935,601

258,924

$ 13,0r5,694

6,831,027

926,252

362,297

1,346,287

942,356

258,924

$ $$ 626,008

830,587

293,291

6,75;

22,893

597,768 720,000

s 20,585,535 $ 597,768 $ 742,893 $ t,756,641 S 23,682,837

$ 646,331

315,724

ll1,43l
7,700

6,755

13,476

$ 251,639

223,152

$ 60,961

3,073

r 0l,48;
650,000

$ 70,385

2t,822
5,000

92,693

$ 1,029,3 16

337,546

I 19,504

7,700

424,085

650,000

13,476

2,581,6271,101 ,417 47 4,791 81 5,5 19 189,900

12,983,387

21,341

12,983,387

21,341

12,983,387 2t,341 13,004,728

258,924

29,610

285,713

693,280

s,233,204

122,977

l 80,306

408,78 r

846,948

109,365

439,230

561,368

1,132,661

802,645

5, 1 60,578(72,626)

6,500,73 1 122,977 (72,626) 1,545,400 8,096,482

$ 20,s85,535 s s97,768 $ 742,893 $ 1,7s6,641 S 23,682,837

The Notes to the Basic Financial Statelxents are an integral pam of this statement
14



EXHIBIT C-3

CITY OF SOMERSIYORTH, NEW HAMPSHIRE
Governmentol Futrds

Stiltement ofRevenues, Expendilures, ond Chonges in Fund Bolances

For the Fiscal Yenr Ended June 30, 2020

General

School

Grants

School

Capital

Projects

Other

Governmental

Funds

Total

Covernmental

Funds

REVENUES

Taxes

Licenses and permits

Intergovernmental

Charges for services

Miscellaneous

Total revenues

EXPENDITURES
Current:

General government

Public safety

Highways and streets

Sanitation

Health

Welfare

Culture and recreation

Conservation

Education

Food service

Economic development

Debt service:

Principal

Interest

Other

Capital outlay

Total expenditures

Excess (defi ciency) of revenues

over (under) expenditures

OTHER FINANCING SOURCES (USES)

Transfers in

Transfers out

Capital lease

Total other financing sources (uses)

Net change in fund balances

Fund balances, beginning, as restated (see Note 20)

Fund balances (deficit), ending

1,869,208 821,688

89,089 8,927

40,563,993 1,958,297 830,615 1,558,461 44,911,366

s 24,573,728 $

2,259,200

12,629,267

444,487

657,311

$ $

70,677

982,029

471,558

34,197

$ 24,573,728

2,329,877

16,302,192

916,045

789,524

2,t28,s73

6,284,939

3,204,637

248,t96
107,780

146,329

412,562

2,128,573

6,438,752

3,686,858

248,196

I 07,780

146,329

478,624

1,489

26,296,434

743,375

17,187

I 53,813

482,221

66,062

1,489

128,685

743,375

24,206,241 1,961,508

t7,187

1,832,256

722,683

357,025

272,400 2,097,269 69,438

t,832,256

722,683

3s7,025

2,439,107

39,940,808 1,961,508 2,097,269 1,645,083 45,644,668

623,185

85,389

(3,211) ( 1,266,654) (86,622) (733,302)

400,000

(85,3 89)

85,3 89

(8s,389)

400,000

485,389 (85,3 89) 400,000

r, I 08,574

5,392,157

(3,211)

126,188

(1,266,6s4)

1,194,028

(1'72,0fi)

I,7l7,4t1
(333,302)

8,429,784

$ 6,500,731 $ t22,9't7 $ (72,626) $ 1,545,400 $ 8,096,482

The Notes to the Basic Financial Statements are an integral part of this statelnent.
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SCHEDULE 4

CITY OF SOMERSIYORTH, NEIY HAMPSHIRE
No n mojor Govern menla I Fu n ds

Combining Bolance Sheel

June 30, 2020

Special Revenue Funds

SB 38 Highway
Block Grant Conservation

Cable

Communications

City Other

Special Revenue

Funds

City
Grants

ASSETS

Cash and cash equivalents

lnvestments

Accounts receivable

lnterfund receivable

Total assets

LIABILITIES
Accounts payable

Accrued salaries and benefits

Retainage payable

lnterfund payable

Total liabilities

DBFERRED INFLOWS OF RESOURCES
Unavailable revenue - student balances

FUND BALANCES
Nonspendable

Restricted

Committed

Assigned

Total fund balances

Total liabilities, deferred infl ows

ofresources, and fund balances

$ 42,994 $ $ $ 43,506

102,147146,945

$ 42,994 $ t46,94s S 237,041 $ 216,759 $ 145,653

$ $ $ 42,924

2l,l t8
$ $ 5,000

704

64,042 5,000

42,994 172,999

146,945 216,055

42,994 146,945 172,999 2t6,055 r 40,653

$ 42,994 $ 146,945 $ 237,041 $ 216,7s9 $ 145,653

$ 164,991

72,050

187,652

29,107

704

97,147

43,506



Special Revenue Funds

School Other

Special Revenue

Funds

Transportation

Improvement

Trust

City
Capital

Pro.iects

Permanent

Fund

Food

Service

Other

Trusts

Student

Activity
Funds Total

$ 52,093 $ 12,670

192,134

6,928
304,990

6,755

$203$
69,473

$ 606

207,032
$ 626,008

830,587

293,291

6,755

$ 109,365 $ 5,000

$ s2,093 $ 204,804 $ 3r8,673 $ 69,676 $ 109,365 $ 5,000 $ 207,638 $ 1,7s6,641

$ g 22,461 $

92,693

$ $$ $ $ 70,385

21,822

5,000

92,693

5,000

I 15,154 5,000 I 89,900

21,341 2t,341

68,309

318,673 69,676

180,306

408,781

846,948

1 09,365
_ 207,638 1,545,400

I 80,306

27,332
52,093

s2,093 68,309 318,673 69.676

1 09,36s

1 09,365

$ 52,093 $ 204,804 $ 3r8,673 _$ 69,676_ $ 109,365 $ 5,000 $ 207,638 s 1,756,641
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SCHEDULE 5

CITY OF SOMERSWORTH, NEW HAMPSHIRE
Non mojor Governnuntol Funds

Combining Schedule ofRevenues, Expenditures, ottd Chonges in Fund Balsnces

For lhe Fiscol Yeor Etrded June 30, 2020

Special Revenue Funds

SB 38 Highway

BlockGrant Conservation

Cable

Cornmunications

Ciry Other

Special Revenue

Funds

City

Grants

REVENUES

Licenses and permits

Intergovernmental

Charges for services

Miscellaneous

Total revenues

EXPENDITURES
Current:

Public safety

Highways and streets

Culture and recreation

Conservation

Education

Food service

Capital outlay

Total expenditures

Excess (deficiency) of revenues

over (under) expenditures

OTHER FINANCING USES

Transfers out

Net change in fund balances

Fund balances, beginning, as restated (see Note 20)

Fund balances, ending

$ $ $ $ $

454,971

I 18,206

2,289 20,884

2,289 454,97 | 118,206 20,884

152,020

r53,8r3

330,201

1,489

46,766

69,438

19,296

152,020 1,489 484,014 116,204 19,296

(r52,020) 800 (29,043) 2,002 588

(7 4,784

(1s2,020)

195,014

800

146,t45

(29,043)

202,042

(72,782)

288,837

1,588

I 39,065

$ 42,994 $ t46,94s $ 172,999 $ 216,055 $ 140,653



Special Revenue Funds

School Other

Special Revenue

Funds

Transportation

Improvement

Trust

City

Capital

Pro.iects

$

Permanent

Fund

Food

Service

Other

Trusts

Student

Activity
Funds Total

$ $ $ 70,677 $ $ 70,677

982,029

471,558

34,197

$ $

50,262

527,058

220,052 83,038

9,839 298 887

50,262 747,tt0 80,5 l 6 298 83,03 8 887 I,558,461

46,153

743,375

46,153 743,37 5

82,532

1 53,813

482,221

66,062

1,489

128,685

743,37 5

69,438

82,532 r,645,083

4 109 3,735 80,516 298 506 887 (86,622)

4,109

47,984

$ 52,093

3,735

64,574

$ 68,309

80,516

238,157

$ 3 18,673

298

69,378

_$ 69,676

506

I 08,859

( r 0,605)

( r 0,605)

l0,605

$

(172,011)

1,7 17 ,4t I
s 109,365

(85,389)

887

206,751

$ 207,638 $ r,545,400
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SCHEDULE 6

, UTY OF SOMERSWORTH, NEW HAMPSHIRE
Student Activity Funds

C ombi ni ng B olance Sh eel

June 30, 2020

Idlehurst

Elementary

Maple Wood

Elementary

Middle

School

High

School

Career

Technical

Center Total

ASSETS

Cash and cash equivalents

FUND BALANCES
Assigned

s 9,677 $ 13,300 $ 26,195 $ 56,407 $ 3,786 $ 109,365

$ 9,677 $ 13,300 $ 26,195 $ 56,407 $ 3,786 $ 109,365
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SCHEDULE 7

CITY OF SOMERSWORTH, NEI'I/ HAMPSHIRE
Student Activity Funds

Combining Schedule of Chtrnges in Fiduciory Net Position

For lhe Fiscol Yenr Ended June 30, 2020

Idlehurst

Elementary

Maple Wood

Elementary

Middle

School

High

School

Career

Technical

Center Total

REVENUES

Charges for services

EXPENDITURES
Education

Net change in fund balances

Fund balances, beginning, as restated (see Note 20)

Fund balances, ending

$ 6,322 S 18,322 $ 40,026 $ 17,316 $ r,052 $ 83,038

6,810 17,323 37,562

2,464

23,731

$ 26,195

19,218

(1,902)

58,309

$ 56,407

1,619

(s67)

4,353

$ 3,786

82,532

(488)

10,165

s 9,677

999

12,301

506

108,859

$ r 3,300 $ 109,365
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EXHIBIT A

CITY OF SOMERSIYORTH, NEW HAMPSHIRE
Slolentenl of Nel Positiotr

June 30, 2020

Governmental
Activities

Businesstype
Activities Total

ASSETS

Current assets:

Cash and cash equivalents

Investrnents

Taxes receivables (net)

Account receivables (net)

Intergovernmental receivable

Internal balances

Inventory

Prepaid items

Remediation receivable

Noncurrent assets:

Intergovernmental receivable

Remediation receivable

Capital assets:

Land and construction in progress

Other capital assets, net ofdepreciation
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Amounts related to pensions

Amounts related to other postemployment benefits

Total deferred outflows of resources

LIABILITIES
Accounts payable

Accrued salaries and benefits

Retainage payable

Contracts payable

Accrued interest payable

Intergovernmental payable

Bond anticipation note payable

Other payable

Longterm liabilities:
Due within one year

Due in more than one year

Total liabilities

DBFERRED INFLOWS OF RESOURCES
Unavailable revenue - propelty taxes

lJnavailable revenue - student balances

Amounts related to pensions

Amounts related to other posternployment benellts

Total deferred inflows ofresources

NBT POSITION
Net investment in capital assets

Restricted

Unrestricted

Total net position

77,096,231 30,023,856 107,120,087

$ 13,015,694

6,831,027

926,2s2

362,297

1,346,287

sl8,27l

$ 8,171,633 s 21,187,327

6,831,027

926,252

1,371,072

2,529,239

88,547

45,307

87,615

611,935

3,066,525

6,434,598

63,940,643

1,008,775

1,182,952
(s18,271)

88,547

24,82620,481

87,615

3,066,525

3,611,540

47,310,242

6l1,935

2,823,058

16,630,401

3,303,944

390,697

tt'l,953
14,397

3,421,897

405,094

3,694,641 132,350 3,826,991

|,029,3t6
337,546

r r 9.504

77,581

7,700

650,000

13,47 6

2,200,228

56,987,821

1,040,323

9,426,373

3,240,551

66,414,194

191,350

23,049

107,286

1,035,421

74,893

1,220,666

360,595

226,790

1,035,421

152,474

7,700

650,000

13,476

61.423-172 11,898,695 73,321,867

12,t28,024
2t,341

t,923,463
5.541,924

53, I 20

198,173

12,128,024

2l,341
I,9"76,583

5,740,097

19,6t4,752 251,293 l 9,866,045

3 6.08 8.8 r 9

741,674

(37,07',|,545)

r 0,1 84,488

7.821.730

46,2'73,307

7 41,67 4

(29.2ss.81s)

_!____Q47.!sD_ s t8,006,218 s 17,759,166

The Notes to the Basic Financial Staternents are an integral part of this staternent.
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EXHIBIT B
CITY OF SOMERSWORTH, NEW HAMPSHIRE

S tat e me nt of A ctivit ies
For the Fiscal Year Ended June 30, 2020

Program Revenues Net (Expense) Revenue and

Change in Net Position

$$

j

o
z
oa
o

(D

w
D

o.i

o

;
o

,ow5

@

D)
to

.D
oan
A)

o

!)
o
.D

Governmental activities:
General government

Public safety

Highways and streets

Sanitation

Health

Welfare

Culture and recreation

Conservation

Education

Food service

Economic development

Interest on Iong{erm debt

Total governmental activities

Business-type activities:
Water

Sewer

Other
Total business-type activities

Total

41,76t,481

I,813,592

2,271,436

474.984

$ 2,757,334

6,416,307

3,033,965

299,488

98,s62

146,329

486,507

1,489

27,207,104

720,106

t7,187

577,103

Expenses

Charges

for
Services

Operating

Grants and

Contributions

Capital

Grants and

Contributions

2,043,147

29,882

Governmental
Activities

$ (2,656,068)

(6,077,427)

(2,62t,597)
(78,347)
(98,s62)

(142,549)
(346,42e)

( 1,489)

(12,817,429)

27,004
(r7,r87)

(577. r 03)

28,s68,382

3,161,199

101,266

125,841

150,6r I

4,017

3,780

I 40,078

120,138

220,052

865,783

2,705,t94
3,3 r 2,890

547,231

213,039

261,757

217,124

12,226,390

527,058

Business-type

Activities

$

2,035, r 85

15,97 r,033

Total

s (2,656,068)

(6,077,427)

(2,62t,s97)
(78,347)
(98,562)

(142,549)

(346,429)

( r.48e)
(12,817,429)

27,004
(17,r87)

(577, r 03)

(25.407, r 83 )

89 r ,602
I,07 t ,336

1) )L'7

2,035, r 85

(23,371,998)

28,568.382

5, r 96,384

12,562,782

$

13,445,368 2,043,147 (25,407,183)

891,602

I,071,336

72.247
29,882 2,035, I 85

$ 13,445,368 $ 2,073,029 (25,407,183) 2,035, t 85

4,560,012 6,565,315-ffii;o-x-s 46.321.493

General revenues:

Taxes:

Property

Other

Motor vehicle permit fees

Licenses and other fees

Grants and contributions not restricted to specific programs

Unrestricted investment earnings

Miscellaneous

Total general revenues

Change in net position

Net position, beginning, as restated (see Note 20)
Net position, ending

24,199,852

385, I 90

2,073,323

256,554

904,222

305,281

443,960

24,199,852

385, I 90

2,073,323

256,554

904,222

305,28 I

443.960

$ 18,006,218 S 17,7s9,166



EXHIBIT E-1

CITY OF SOMERSIYORTH, NEW HAMPSHIRE
Proprielory Funds

Slfllement of Net Position
June 2020

Business-type Activities

Water

Entelprise Funds Total

Enterprise FundsSewer Nonmajor
ASSETS

Curlent assets:

Cash and cash equivalents

Accounts receivable (net)

lntergovernmental receivable

Prepaid items

Inventory

Noncurrent assets:

Intergovernmental receivable

Capital assets:

Land and construction in progress

Other capital assets, net ofdepreciation
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Amounts related to pensions

Amounts related to other postemployment benefits

Total deferred outfl ows of resources

LIABILITIES
Curent liabilities:

Accounts payable

Accrued salaries and benefits

Retainage payable

Contract payable

Accrued interest payable

Internal balances

Noncurrent liabilities:
Due within one year

Due in more than one year

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Arnounts related to pensions

Amounts related to other postemployment benefits

Total deferred inflows ofresources

NET POSITION
Net investment in capital assets

Unrestricted

Total net position

s 4,619,446

421,350

1,182,952

4,735

8,17 t,633
t,008,77 5

I,182,952
24,826

88,547

$ 3,382,665

464,637

20,091

87,833

196,032

6,286,411

s 169,522

122,788

714

$

611,935

2,627,026

t0,343,990

611,935

2,823,058

16,630,40 t

10,437,669 19,811,434 293,024 30,542,127

59,982 57,971

6,446'7 951

117,953

14,397

67,933

77,251

I 1,689

62,694

460,886

4,156,936

579,437

5,269,437

64,417 132,350

70,756

I l,360
107,286

1,035,421

12,199

518,271

191,350

23,049

107,286

|.035,421

74,893

518,271

43,343

1,040,323

9,426,373

4,769,456 7,604,167 43,343 12,416,966

27,013

120,304

26,107

77,869

53,120

1 98,1 73

147,31',7 103,9'16 251,293

2,489,631

3,099,1 98

7,694,857

4,4'72.85t 249,681

I 0, I 84,488

7,82t,730

$ 5,588,829 S 12,167,708 $ 249,681 $ r8,006,2r8

The Notes to the Basic Financial Statements are an integral part of this statement.
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EXHIBIT E-2

CITY OF SOMERSWORTH, NEI,Y HAMPSHIRE
Proprietary Fund

Statement of Revenues, Expenses, and Changes in Net Position
For the Fiscal Year Ended June 30, 2020

Business-type Activities

Water Sewer Nonmaior

Total

Enterprise

Funds

Enterprise Funds

Operating revenues:

User charges

Other charges

Total operating revenues

Operating expenses:

Salaries and wages

Operation and maintenance

Depreciation and amortization

Total operating expenses

Operating gain

Nonoperating revenue (expense):

Capital contributions

Interest expenso

Total nonoperating revenues (expense)

Change in net position

Net position, beginning

Net position, ending

2,705,t94 3,3 12,890 547.231

s 2,627,371

77,823
$ 3,297,282

15,608

$ 547,23t $ 6,471,884

93.431

6,565,315

620,942

530,445

557,658

609,257

840,520

707,989

474,984

1,230,199

1,845,949

1,265,647

1,709,045 ) 157.766 474,984 4,341.795

996,149 t,155,124 72.247 2,223,520

(104,547)

89t,602
4,697,227

(104,547)
29,882

(1 13,670)

(83,788)

1,071,336

11,096,372

29,882
(2t8,217)
( I 88,33 5)

2,035, I 85

15,971,033
72,247

177,434

$ 5,588,829 $ 12,167,708 $ 249,681 $ 18,006,218

The Notes to the Basic Financial Statements are an integral part of this statement.
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EXHIBIT C-2

CITY OF SOMERSWORTH, NEW HAMPSHIRE
Reconciliatiott of the Balance Sheel - Goventmetilol Funds to the Stotemenl of Nel Positiott

June 2020

Arnounts reported lbr governmental activities in the Staternent of Net

Position are dif'ferent because:

Total f'und balances of governmental I'Lrnds (Exhibit C-1)

Capital assets used in governmental activities are not current financial resources,

therefore, are not reported in the governmental f'unds.

Cost

Less accumulated depreciation

Pension and other postemployment benefit (OPEB) related defered outflows of

resources and deferred inflows ofresources are not due and payable in the currentyear, and

therefore, are not repofted in the governmental funds as follows:

Deferred outflows ofresources related to pensions

Deferred inflows ofresources related to pensions

Deferred outflows of resources related to OPEB

Deferred inflows of resources related to OPEB

Interfund receivables and payables between governmental funds are

eliminated on the Statement of Net Position.

Receivables

Payables

Other long-term assets are not available to pay for current period expenditures,

and therefore, are reported as deferred inflows ofresources in the governmental funds.

Repayment oflong-term liabilities and related interest not due until subsequent

year is recorded in the governmental lunds as prepaid items, but reduce the

liability on the government-wide financial statements.

Property taxes are recognized on an accrual basis in the Statement of
Net Position and on a modified accrual basis in the governmental funds.

Deferred inflows ofresources - property taxes

Interest on long-term debt is not accrued in governmental f'unds.

Accrued interest payable

Long-term liabilities are not due and payable in the current period,

therefore, are not repofted in the governmental f'unds.

Bonds

Unamortizcd bond premium

Capital leases

Cornpensated absences

Pollution renrediation liability
Net pension liability
Other postemployment benefi ts

Net position of governmental activities (Exhibit A)

$ 3,303,944
(1,923,463)

390,697
(5,s41,924)

$ 87,430,046
(36,508,264)

$ 8,096,482

50,921,782

(3,770,746)

3,t54,140

(238,443)

855,363

(77,s8t)

(59. r 88,049)

$ (424,08s)

424,085

$ 12,827,072

1,053,950

951,941

1,782,966

6,372,000

28,669,370

7 ,530,7 50

The Notes to the Basic Financial Statements are an integral part of this statement
t5
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EXHIBIT C-4

CITY OF SOMERSIYORTH, NEW IIAMPSHIRE
Reconcilialiou of the Stotentenl of Revenues, Expenditures, ond

Chonges in Fund Balattces - Governntental Funds lo lhe Slolement of Activities
For the Fiscal Yeor Ettded June 30, 2020

Amounts reported for governmental activities in the Statement of Activities
ale diflerent because:

Net change in fund balances ofgovernmental funds (Exhibit C-3)

Governmental funds report capital outlays as expenditures, while governmental

activities report depreciation expense to allocate those expenditures over the life ofthe assets

Capital outlay expenditures exceeded depreciation expense in the current year, as follows:
Capitalized capital outlay

Depreciation expense

Transfers in and out between governmental funds are eliminated

on the Statement of Activities.
Transfers in

Transfers out

Revenue in the Statement of Activities that does not provide cument financial
resources is not reported as revenue in the governmental funds.

Change in deferred inflows ofresources for property taxes

Proceeds from issuing long-term liabilities provide current financial resources to

governmental funds, but issuing debt increases long-term liabilities in the Statement of Net
Position. Repayment of long-term liabilities is an expenditure in the governmental funds, but

the repayment reduces long-term liabilities in the Statement of Net Position.

Inception of capital lease

Repayment of bond principal
Repayment of capital leases

Amortization of bond premiurn

Some expenses reported in the Statement of Activities do not require the

use ofcurrent financial resources, and therefore, are not reported as expenditures in
governmental funds.

Decrease in accrued interest expense

Increase in prepaid bonds and leases

Increase in compensated absences payable

Changes in pollution remediation receivable and payable balances

Net change in net pension Iiability, and deferred

outflows and inflorvs of resources related to pensions

Net change in net other postemployment benefits liability and deferred

outflows and inflows of resources related to other postemployment benefits

Changes in net position of governmental activities (Exhibit B)

$

5 4,449,777
(2,317,895)

(85,3 89)

85,3 89

$ (400,000)

1,996,123

266.484

153,943

$ (333,302)

2,131,882

I 1,3 l4

2,016,550

(66s,24s)

$ 3,161,199

$ r05,890
(187,579)

( 1 80,039)
(62,602)

(1,634,211)

t,293,296

The Notes to the Basic Financial Staterrents are an integral part of this statement.
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